
Extract from Hansard 
[ASSEMBLY — Tuesday, 24 May 2011] 

 p3841b-3842a 
Mr Mark McGowan; Mr Brendon Grylls 

 [1] 

STATE BUDGET 2011–12 — ROYALTIES FOR REGIONS 

306. Mr M. McGOWAN to the Minister for Regional Development:  
A solemn election promise and condition of the Leader of the National Party’s agreement on forming 
government was — 

If the Nationals win the balance of power at the upcoming State Election we’ll make sure the equivalent 
of 25 per cent of WA’s annual mining and petroleum royalty collections are reinvested in regional 
projects, over and above normal Consolidated Revenue Fund allocations to the regions.  

(1) By excluding royalty increases from this requirement and targeting royalties for regions for cuts, has 
not the Minister for Regional Development broken this solemn promise?  

(2) Because of this broken promise, is not the program now losing $700 million to $800 million over four 
years?  

(3) How is spending $44.8 million this financial year on upgraded buildings and facilities for regional 
schools additional funding when all the Minister for Regional Development has done is take money 
from the education capital works budget and re-brand it as royalties for regions funding?  

Mr B.J. GRYLLS replied: 
(1)–(3) I thank the shadow spokesperson for regional development for this question, because it provides the 

opportunity for the opposition to explain what its strategy is. At one time the opposition says that this 
expenditure is what it would have done. Had the Labor Party still been in government, it would have 
done this. I think that we are still in the forward estimates period of the previous government. The 
interesting thing is that when I look through the forward estimates of the previous government, I do not 
see any of these projects. I find the opposition’s strong focus on the forward estimates quite amazing, as 
we have made sure that every single dollar of royalties for regions investment is over and above what 
the Labor Party had in its forward estimates; we have that blueprint to look at on a daily basis. I am 
very confident that the $100.5 million of investment in the regional centres for the senior high schools 
would never have happened if the Labor Party were still in government. The Labor Party had its 
blueprint. The Labor Party had its plan.  

Mr M.P. Murray interjected.  

Mr B.J. GRYLLS: It is in the budget; $3 million for Collie Senior High School is in the budget!  

Several members interjected. 

Mr B.J. GRYLLS: Maybe this explains the problem; local members are in their communities celebrating the 
fact that at last a government has arrived that wants to invest in vital infrastructure for their communities. The 
southern inland health initiative, member for Collie–Preston, is a major investment in the Collie Hospital. This 
government is looking to deliver new and improved investment into the senior high school and the regional 
hospital in Collie, yet the member for Collie–Preston is interjecting on me and complaining about that 
investment in his community. At least the member of Perth had the goodwill to congratulate the Premier on 
funding the Nyoongar Patrol. At least the member for Perth said he welcomed the fact that the Nyoongar Patrol 
is in his electorate and will deliver good things. The member for Collie–Preston knows that that is what his 
community and the leadership of his community is saying. I know that the member for Collie–Preston has called 
for that investment to take place and that is exactly what we have done. I am very confident that we are meeting 
the commitments that we made to regional development.  

I now turn to the part of the question about savings measures under royalties for regions. In making the election 
commitment the National Party always said that the protection of the state’s AAA credit rating and the strong 
finances of the state were absolutely vital to the longevity of the royalties for regions program. I make no 
apology—not one ounce of apology—for the fact that the Liberal–National government has determined that if 
there is a savings measure across government, the royalties for regions program will participate in that.  

Mr M. McGowan: It is a broken promise. 

Mr B.J. GRYLLS: The member can call it what he will; I call it meeting the commitment of maintaining the 
AAA credit rating and delivering the strong financial outcomes that we are seeking to achieve for the state, while 
at the same time delivering record investment in regional development that was never dreamt of when the Labor 
Party was in government. That is probably why the election turned out the way that it did. We have participated 
in the three per cent efficiency dividend and found those savings under the royalties for regions program. We are 
participating further in the efficiency saving measures in this budget, and I am very happy that the royalties for 
regions program, for which I am the responsible minister, is doing that. We have made an agreement that the 
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increase in the fines royalty rate, which will have to come before Parliament for its approval, will be quarantined 
so that it is used only to pay down net debt. Debt is an issue that the opposition has been very concerned about. 
That is an example of our prudent financial management of the state’s budget. When the budget was brought 
down on Thursday last week, the government announced that $1.2 billion would be spent on new investment for 
regional infrastructure and service delivery. That is what we have done while maintaining the state’s AAA credit 
rating and a debt outlook that is manageable into the future. The promises that the shadow Minister for Regional 
Development talked about were: putting 25 per cent of royalties into the fund—done; maintaining a strong and 
disciplined financial outlook for the future—done; and, maintaining the state’s AAA credit rating—done. As to 
the changes that are needed to bring the fines royalty rate up to the lump royalty rate, I believe it is time, given 
the scope of the project, to look at the way the legislation for royalties for regions is working so that we can 
better manage in this environment in which the dollar is much higher and so that we can actually deliver those 
savings. We have made a commitment that those savings will go to repay debt. I will take advice from Andrew 
Murray and the Regional Development Trust about the best way to do that. I do not believe that we have broken 
any promises. We are delivering a wonderful outcome for regional Western Australia. Be it in the East 
Kimberley with the Ord program, be it in the Pilbara with the Pilbara Cities program, or be it in the southern 
inland area with our focus on health that has never been done before, royalties for regions is delivering new 
investment and services into the regions while at the same time the state government is providing a sensible and 
important budget that will maintain the state’s AAA credit rating and secure our strong finances into the future. I 
believe that is a pretty good outcome. 
 


